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Subdued pricing and inventory concerns weigh sentiments

The chemical sector experienced significant headwinds in August 2025, as global economic uncertainty, supply dynamics, and energy
price fluctuations collectively impacted product pricing and demand sentiment. Crude oil prices, a key driver of chemical feedstock costs,
declined 4-5% MoM. This softness translated into lower raw material costs, yet failed to alleviate pressure on the overall sector due to
weak demand and excess inventory. On the global front, US chemical production declined on a monthly basis in August 2025; however, it
remained higher compared to the previous year, as momentum softened with broad-based weakness across inorganics, synthetics, coat-
ings and agricultural chemicals, partly offset by a modest uptick in organics chemicals. The European chemical sector continues to face
structural pressures driven by weak demand and uncompetitive energy prices. This is particularly an issue for commodity products and
petrochemicals, where China holds a competitive edge due to large-scale production and low production costs. Recovery prospects re-
main uncertain. Demand increase is expected to be limited due to the global weak economic conditions. The business trade environment
in which European chemical companies are operating is exposed to high risks from global trade disruptions, including US tariffs. As a
result, EU27 chemicals output is projected to decline in 2025, reversing the 2.4% growth seen in 2024. On the earnings front, Indian chem-
ical companies reported a mixed performance in Q1FY26. While some posted healthy top-line and bottom-line growth, others struggled
with declining metrics and missed estimates due to cyclical headwinds and operational challenges. Pricing and margins were key differen-
tiators, as certain companies achieved strong margin expansion from lower raw material costs, whereas others faced significant margin
contraction driven by Chinese overcapacity, inventory losses, and continued pricing pressure. Overall, the sector continues to navigate
global uncertainties and pricing pressures, but improving demand visibility, cost discipline, and a gradual revival in exports signal a poten-
tial turnaround, particularly for value-added and specialty-focused players in the coming quarters.

Pricing trends remain subdued across most chemicals, although a modest recovery is visible from lower levels. Refrigerant pricing remains
steady, despite domestic softness, which has been partly offset by exports, benefiting companies such as SRF and NFIL. On the other
hand, Methanol prices spiked substantially, while Ethanol and Ethyl Acetate prices saw a steep decline. Soda ash saw prices remain down
from the current level. Chinese prices remain largely disconnected from Indian prices due to local demand and supply dynamics. Ethyl
Acetate and Phenol witnessed price corrections of 1% MoM each, while Aniline and Acetic acid registered a decline of 2% MoM and 1%
MoM, respectively. Isobutanol prices remain flat during the month.

The chemicals sector is expected to witness optimism driven by capex incurred and potentially better pricing in H2FY26. Indian companies
have announced plans to create a battery manufacturing capacity, reinforcing the country’s push towards self-reliance in battery and new-
age chemical production. Indian chemical companies’ long-term growth prospects in the speciality chemicals sector are expected to be
driven by revenue opportunities from the perspective of import substitution and a potential rise in exports to global customers. Companies
such as Aarti Industries, Acutaas Chemicals, GHCL, Laxmi Organics, Navin Fluorine, Neogen Chemicals, SRF, and Vinati Organics are
likely to benefit from the demand for value-added chemical products.

Chemicals Monthly Price Update

Domestic Market Price Rs./kg
Chemicals Chemical Companies
May'25 | Jun'25 | Jul'25 | Aug'25

Acetone 76 68 61 62 Deepak Nitrite
Aniline 140 127 125 123 Nocil

Benzene 77 79 80 81 Aarti Industries

Caustic Soda 46 50 46 50 Gujarat Alkalies, DCW, Punjab Alkalies & Chemicals
Ethyl Acetate 76 78 77 76 Jubilant Ingrevia, Laxmi Organics

Fatty Alcohols 150 150 150 150 Galaxy Surfactants

Heavy Soda Ash 34 35 36 32  GHCL, Tata Chemicals

Iso Propyl Alcohol (IPA) 92 93 89 89  Deepak Nitrite

Methanol 25 24 27 30 RCF, NFL, Deepak Fertilizers, GNFC

Phenol 104 105 105 103 Deepak Nitrite Ltd.

Potassium Bromide 275 265 265 295  Archean Chemical

Vinyl Acetate Monomer (VAM) 87 78 77 81 Aarti Industries

Source Indiapetrochem
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Aniline prices drops ~2% MoM (Price Rs./Kg)

Acetone prices increased ~2% MoM (Price Rs./Kg)

240 -

180 4

120 4

60 -

120 4

90

60

30 4

Ggg-des-L0
Gz-bnv-L0
gz-Inr-10
gz-unr-L0
Gz-AeN-1L0
Gz-1dv-10
Gz-1eiN-1L0
GZ-924-10
Gz-uer-10
¥Z2-92a-10
#2-AON-10
¥2-1°0-10

vz-dos-10

gz-des-L0
gz-6nv-L0
ge-Inr-10
gz-unr-10
gz-Ren-Lo
GZ-1dv-10
GZ-IeN-LO
G2-994-10
Ge-uer-10
¥2-09a-10
#2-NON-LO
29010

vz-des-10

Caustic Soda rose ~9% MoM (Price Rs./Kg)
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Ethyl Acetate decline ~2% MoM (Price Rs./Kg)
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Isopropyl Alcohol prices remains flat MoM (Price Rs./Kg)
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Ethanol prices decline ~4% MoM (Price Rs./Kg)
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Refrigerant R22 prices increased MoM (Price Rs./Kg)
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China Acetic Acid (USD/MT)
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China Acetone (USD/MT)
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China Ethyl Acetate (USD/MT)
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